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On the Legal Regulation of Controlling Shareholders

in the Mixed-ownership Economic Reform
WANG Jun LIN Ying

( Law School University of International Business and Economics Beijing 100029 China)
Abstract: The Third Plenary Session of the Eighteenth CPC Central Committee decides the
mixed-ownership economic reform to be the major direction for SOEs reforms.
However the widespread existence of controlling shareholders in SOEs may cause
three problems in the reform. This situation has many reasons. The Authors propose
that the resolution of these problems demands a strong rule of law in that the
enforcement of corporate governance may help to draw a clear line between

government and SOEs that improved shareholding structure may enhance the
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protection for non-public investment and that judicial system shall handle relevant
disputes. Only a long+erm institutional arrangement may guarantee the legal
framework for controlling shareholders and successful implementation of mixed—

ownership economic reform.

Key words: mixed-ownership economy; controlling shareholder; corporate governance; SOE; non—

public investment
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