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On the Legal Structure of Prepayment Consumption
WANG Ye-gang
( Law School of Minzu University of China Beijing 100081 China)

Abstract: With the development of market economy and transaction practice prepayment consumption has
gradually become an important transaction mode. There are many transaction participants in prepayment con—
sumption with very complicated legal relationship in it and it is necessary to determine the legal structure of
prepayment consumption. It is hard to cover the whole prepayment consumption by the contract between the
prepaid card issuer and the prepaid card purchaser the contract between the cardholder and the practical busi—
ness owner should also be included in the prepayment consumption. As for the contract between the prepaid
card issuer and the prepaid card purchaser the latter should provide funding credit for the former and cannot
ask for encashment; accordingly the former should provide a simple and convenient payment tool for the latter
and guarantee that the prepaid card can pay for the designated goods or services. The contract between the
cardholder and the practical business owner is ordinary contractual relationship. If the practical business owner
provides defective goods or service the cardholder can ask the practical business owner or undertaking the lia—
bility for breach of contract.

Key Words: prepayment consumption; prepaid card; single-contract theory; standard terms interpretation
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